
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE PETITION OF INTERSTATE QAS MARKETINQ, ) 
INC. FOR APPROVAL OF A CERTIFICATE OF ) 
CONVENIENCE AND NECESSITY TO CONSTRUCT ) CASE NO. 
PIPELINE FACILITIES, APPROVAL OF SPECIAL ) 95-505 
CONTRACT AND OPERATION OF A NATURAL QAS 1 
TRANSPORTATION SYSTEM ) 

On November 13, 1995, Interstate Qaa Marketing, Inc. (IIIQM") 

filed a petition with the Commission seeking approval for a 

certificate of public convenience and necessity to construct 

pipeline facilities, approval of a special contract with one 

commercial customer, Perdue Farms, Inc. (IIPerdueol), and approval to 

operate a natural gas transportation system. 

The proposed pipeline is approximately 500 feet of six-inch 

coated steel pipe and 3,000 feet of four-inch coated steel pipe API 

SLX, Qrade X42 with 0.188-inch wall thickness. 

The estimated cost of the pipeline and related facilities 

(delivery station, regulators, meters, heater, and odorization 

equipment) is $292,700, The proposed pipeline will be connected to 

Midwestern Qas Transmission (91MQT11). The pressure delivered from 

MGT will be 600 to 950 pounds per square inch gauge (Ilpsig") and 

the maximum allowable operating pressure in the proposed system 

will be 720 psig. The pressure delivered to Perdue will be 100 

psig. The maximum estimated volume to be delivered into the system 

ifl will be 420,000 standard cubic feet per hour. 



Intornal funde will be ueed to finance the conetruction and 

operation of the pipeline and related facilitiee, thue our approval 

of related financing i a  not required under KRS 2 7 0 . 3 0 0 .  

IQM filed ita agreement with Perdvs to provide interruptible 

tranoportation of natural gaa for a0 yaare nt a rate of $ 0 , 3 5  par 

c'3cathoz-m for the firot 10 yeare, reduced to $ 0 . 2 5  for tho follow- 

ing 5 yeare and $0.12 for the remnindar of tho agreement, 

IQM filed ito agreement with MOT to conatruct and operata the 

delivery otation for noturnl gas for an estimated coot of $ 4 1 , 3 4 4 ,  

The Commiooion, hiwing coneidared the evidence of record and 

boing otharwioa aufficiontly advised, finde thatt 

1. IQM olrould be grantad a certificate to conrtruct the 

propoeed pipeline and relatod fncilitias to provide natural gaa to 

Perdue. 

2 .  The natural gao Craneportation agreement between IQM and 

Perdue ohould be apprcivad I 

3 .  IQM ohould file a copy of the conetruction ochadule of 

the propoeed pipaline and ralatod facilitiee with the Cornmianion at 

luaot 1 weak prior to commencement of construction work. 

4 .  IQM ohould fila with the Commioeion flae built" drawingo 

and the final cooto of tho project within 90 daye of the completion 

of conotruction. 

5 .  IGM ohould f i l a  with the Commiosian a tariff indicating 

tranoportation oorvicu i o  offered pureuant to epacial contracte. 
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, 

51' Zfl TllEltEl~BRE ORDERED that1 

1, l C 4 M  i# granted B aertiPiaate 012 publio oonvenienoe and 

rrnaemity to eenatruot the pipeline and the related faoilitias to 

provide neturrrL gae 66( Perdue socarding with the design and 

apeaiCiaetion# of the record. 

2 ,  The treneportatisn contract between IGM and Perdue is 

approved I 

3. IBM #hall amply  with findings 3 and 4 abovo. 

4 ,  Within 30 deye of the data oP this Order, IGM shall file 

a tariff offering treneportation aorvice purauant to special 

aantraets. IBM e h a l l  Rttxtch the executed oontract with Perdue to 

the teriff. 

Don8 at Frankfort, Kentuaky, this 27th dny of December, 1995.  

PUBLIC BRRVXCE COMMIQQION 

k /& 
Chairman 

Vice Chairman 

ATTEBT I 


